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Audit quality may be affected by several factors which can be simply divided into the auditor

specifications and auditing process attributes. Hence, such factors can directly affect the “audit opinion”
which is issued to state the reasonable assurance on financial statement reliability thereby enhancing the
confidence of the market. Despite the unclear definition, importance of the audit quality and its influence on
market confidence has been highlighted by regulators, investors and corporate governance. As stated in
“agency theory”, auditor’s opinion certifies the assurance for third parties, who are using the financial
statement (Lindberg, Y+ + V). Audit quality has been defined as auditor’s ability on discovering the material
misstatement and reports them (DeAngelo, ) 4AY). So, it has implicit the necessary competence and
professional behavior along the auditing process, as well as auditor’s independence and objectivity to assure
that the outcome (audit report) reflects the adequate opinion.

Despite the wide range of the adopted measures, “size” can be considered as the most effective

indicator of audit quality determination (Lennox, }%4%). Consequently, higher audit quality can be easier
achieved by the larger audit firm (Francis, Y+ * £), because of their ability to discover and detect the
misstatements (DeAngelo, Y 4AY). But, reaching high audit quality in small size audit firms is also attainable,
since because they conform to audit standards (Bauwhede & Willekens, Y+ +¢; Larn & Chang, Y34¢%),
However, because of the existence of the auditor-related specifications such as professional competence,
technical ability, auditor’s liability as well as auditor independence, it is more expected to reach higher audit
quality in large audit firms (Hussein & Hanefah, Y+ \Y).
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"Auditor specification

rAuditing process attributes

‘Audit opinion

D[auditing] reasonable assurance
“Financial statement reliability
‘Confidence of the market
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quency theory

'Material misstatement

‘éompetence

"Professional behavior

"Auditor's independence and objectivity
"Audit report

‘fhdicator of audit quality determination
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